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CORTICEIRA AMORIM
and climate change

Cork oak forest's positive impact

Cork oak forests have an impaortant role in fighting climate change.
Estimates of CO,-retention capabilities for Portugal's cork forests
alone reach as high as 4.8 million tons annually, or approximately
5% of the country’s total emissions

These figures, based on research recently presented by Lisbon
University's School of Agronomy, represent just 32% of the world's
2.3 million hectares of cork forests.

The viability of natural cork forests and thousands of farming com-
miunities, however, is determined by the creation of value-added
products manufactured and distnibuted by companies such as
Armorim

CORTICEIRA AMORIM's annual production of natural wine
stoppers alone retains over 25 thousand tons of CO,.

Energy consumption

An important contribution made by CORTICEIRA AMORIM to
reduce C0, emissions is the use of vegetable biomass waste
derwving from its productive activities for energy produchon,
given that the CO, emissions from burning of the biomass are
considered neutral
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In 2006 abut 410 000 GJ of biomass was used in energy
production.

W oonare Gas

CORTICEIRA AMORIM'
carbon sinks

The CO, retained by cork caks is stored in the products manufac-
tured by Amorim, and remains there throughout the entire product
life-cycle

In the case of natural wine cork stoppers, it is estimated that each
one of the three billion units annually produced by Amaorim retain
appraximately 8.8 grams of CO,. The recycling of these products -
an activity ermbraced by millions of wine drinkers worldwide - plays
a significant role in extending these CO.-retention capabilities.

CO,-retention capabilities of Portugal’s cork forests are
estimated to be as high as 5% of the country’s annual
emissions.

Transports

Owing to fts impact in reducing CO, emissions, it is pointed out that
priarity Is given to the transport of goods by sea instead of by road,
as shown by the following graph
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CORTICEIRA AMORIM

CORTICEIRA AMORIM manufactures and sells 30% of the world's cork production, and has been the leader in the cork industry for over 130
years, generating a turnover of more than 440 millien euros with going concerns in over 100 countries

Vision / Strategic challenge

T obtain suitable and sustained return on the Capital Invested,
providing products and services with a leading edge, recruiting and
maintaining employeas with a winning spirit,

Values

—sgeared towards the Market, encouraging Custormer satisfaction
and loyalty;

— creation of value, continually improving performance, namely

through research and innovation:

— responsibility, respecting principles of sustainable development

- gconomic, social and envirenmental;

-3 motivation of the Human Resources, creating conditions for the

success of the Orgamsation

Main applications

Mission

Add value to the raw material - cork - in an integrated and global
manner, supporting the current applications with competitive-
ness and differentiation and developing new products in perfaci
harmony with Nature
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Raw-Materials

activities - cork;

production process.

B usiness Unii

- Dedicated to the purchase, storage and preparation of the
unique common denominator of all the CORTICEIRA AMORIM

Industrial plants set up in countries producing the raw mate-
rial, which enables diversificatron-of the socurces and efficient
management of the flow of the rew material throughout the




Cork Sto ppers
World leader in the production and supply of cork stop-
pers: 5% of the global market share of cork stoppers:
The comparny's wide-ranging portfolio of products and
supply network confers it an unrivatled position (o supply
the ideal cork in any segment of wine and in-any part of
the world

Further information at www.amonmoork.com

oclal performance

Training

Over 38 000 hours of traming were givien in 2008, a nse af 19%: i
comparison to the previous year. We highlight the implementa
ticn of programmes of Recognition, Validation and Certification of
Skills, aimed at increasing the level of gualification of adults and

stimulating life-long learning

In 2006 professional training surpassed 38 000
hours, which translates into a 19% rise in compari-
san to 2005.

Prevention, Health and Safety

Preasantion and a suitable response (o emergencies ane guarantesd

through internal plans, and validated by external auditors, which

define the responsibilities for acting in the event of & contingenc

Human Rights

Cafeguarding and respecting Human Rights is a basic practice of
CORTICEIRA AMORIM in all the countries it operates in. We high-

light the certification by the Wine Industry Ethical Trade Association
IWIETA) of Amonm Cork South Afnica - the first Commercial and
Organisational Ethics accreditation in the world granted to a cork
company

Certificates
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Floor and Wall Coverings

World leader in the production and supply of cork
Hoors: 65% market share;
vAcknowtedged for the gquality, mnovation and unigue
[asturas of its solutions for decoration of interiors {tach-
nical performance, design and comfart]

Further information at wawsywicanders com



I'he importance of the cork oak

The cork oak [Quercus Suber L] is a tree belonging to the oak Wﬂrl.d ['DFE'EtE'd area E.I"Hj C-Drk prD{jUEhDﬂ
family from which cork s extracted. Its value is based not

anly on the products extracted from the tree, but on all of the World forested area of cork; 2.3 million hactares

agricultural, forest, pastoral and hunting activities that revolve World production of cork: 340,000 t

around the cultivation of the cork oak. Regular extraction of the Partugal manufactures around 70% of the worldwide preduction

cork |a process called strippingl is a fundamental contribution
for environmental, economic and social sustainability of the
rural areas of the Mediterranean region where the cork oak may
be found. The cork oak is a slow growing tree that may live for
200 years, which allows it, on average, to be stripped 14 times

during its lifetime

The first stripping only takes place after 25 years with the others =
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carned out Bvary ning years
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- .-,L"’_ q With regard to the environment, we highlight the es-
_ sential role of the cork forest in the fixation of CO,, in the

preservation of the biodiversity and in fighting against
desertification.
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Composite Cork

- World leader in the production of cork granules and
aqglomerates; 55% markel share;

The properties of the cork and the existing technology aliow
the development of solutions for a wide range of sectors of
actrity such as the construction and footwear indiestrias, the
production of decorative articles and an abundance of indus-
trial applicabions.

Further inforrmation at wwiw.cal amaorim,com




Biodiversity and fight against desertification

Biodiversity Role of the cork forest in fighting against
desertification

The cork oak constitutes the basis of a unigue ecological system

in the world, contributing to the survival of many species of native The cork forest plays an essential role in fighting against deser-
fauna and the safeguarding of the environmenl, This ecosystem tification by contributing to the fixation of the soil and the organic
includes several species of ants, bees, butterflies and reptiles, as matter, diminishing erasion and increasing water retention. The
well as the |berian lynx, the most endangered feline species on cork forest is also particularly impartant in providing a barner
the planeat. against the advance of the desert in Narth Afncan countries such
Also noteworthy is the high variaty of birds, some of which are as Algeria.

equally threatened, such as the black vuliure, the black stork or
the imperial eagle.

QOver 100 000 people depend directly or indi-
rectly on cork production.

In 30-50 years time cork oak forest landscapes are maintained and restored, supporting economically viable and culturally
and socially beneficlal multi-purpose management systems. This leads to sustainable livelihoods, increased perceptions
of the whole range of values, goods and services of cork oak landscapes and improved biodiversity.

Cork Screwed? Environmental and econamic impacts of the cork stoppers markel -a WWF Report, May 2004, page 29

Insulation Cork

+ World leader in the-production of expanded in-
sillation corkboard [the mast ecalogical salution
in the werld]) BIR% market share;

- The unique features of the product confer it a
high degree of thermal, scoustic and anti-vibra-
tion insulstion, and it is used in oil pipelines,
airports, buildings, cellars and in the refrigeration
industry, as well as in lewsure facilities.

CorkRubber

~Warld leader in the production and supply of coric rubber
solutions: 60% market share;

+ Posseszes a portfolio of products and solutions that enable
it 1o supply diverse segments, such as the gas, eleciricity and
petrochemical industries, anti-vibration msulation, the asro-
space industry, railways, automotive and construction.

Further information at www.amorimselutions.com,




Environmental performance

Cork value chain

Optirnisation of the quantity of cork in the whole productive cycle is
one of the sustainability strategies of CORTICEIRA AMORIM, Making
full use of the cork which enters in the productive cycle is one of COR-
TICEIRA AMORIM's sustainahility strategies. The cork waste produced
during cork stopper production or the cork that is not of a suitable

standard for their production, is incorporated into other high-value ap-
plications. Whatever cork is not used in either situation is used as an

energy source |biomass]. With cork, nothing is discarded, everything

is transformed

Waste management

82% of the wasle produced is recycled.

Using recycled materials

Circumstances permitting, CORTICEIRA AMORIM opts to use

recycled materials (265 tin 2006],

Ecological characteristics of the products

Certificates

Implamentation and certification of Environmental Management
Systems in accordance with the (S0 14001 standard.

« While not owning any forest area, CORTICEIRA
AMORIM is a key promater of forest manage-
ment system certification, having been the first
company in the cork sector to certify industrial

plants,

The Sustainability Report 04 contains additional information

on the ecological characteristics of cork products for the
construction industry, including the most ecological insulation

solution in the world, as well as for the transportation industry.

L
FSC
100% FSC Cork

better, lasts longer and is er

“Cork insulates
l ronmentally friendly

Stoppers: Cork versus alternative materials

Aluminium

the cork oak ecosystem on which many
animal species depend

nagative impac] on ecosysiems

Origin Mon-palluting forest product, ex- Mineral il
tracted every ¥ years withoul damag- Mon-renewable source Mon-renewable source
ing the trese
Energy L High High
consumption

Climate Cork is a carbon sink. The primary praduction of one tonne ol Petrachemical processes resull in

change A significant propartion of energy re- alurninum emits on average 12t of CO® substantial gas emissions, causing the
guirements lor production processes are Transforming alurmanium inte the final greenhouse affect
mal using bomass product [screwcapl originates further CO,

EMISsHEns
Recycling 100% recyclable with low energy con- 100% recyclable with high energy con Lower recycling rales
sumpltion sumption
Biudh'ersiry The cork industry promotes and sustaims Bauxite mines have & potentially high Extraction, transport and ol refining have

& potentially high negative impact on
eCosysiems
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* Source: www world-sluminium.eng



CORTICEIRA AMORIM around the world
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Companles outside Partugal [40]
@ Industrial Plants |27)

CORTICEIRA AMORIM, 5.G.P5., S A
Edificio Amorim | - Rua de Meladas, 380
PO Box 20 - 4534-902 MOZELOS VFR CODEX - PORTUGAL

Phone: +351 22 7475400 - Fax: +351 22 7475410/11 - E-mail: corticeira.amorim@amorim.com
Registered Capital - 133,000,000 EUR - Fiscal and Register Nr. 500 077 797

Companses Office of Santa Maria da Feira
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